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What is CFNC?
 • CFNC is a free service of the state of North Carolina Pathways of North Carolina
 College Foundation, Inc.North Carolina State Education
 Assistance Authority
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Who are the CFNC Partners?
 • College Foundation, Incorporated (CFI)– Nonprofit corporation that has been offering students and
 parents financial assistance since 1955– The central loan origination and servicer for NC’s Federal
 Family Education Loan Program (FFEL)– Administrative agent for NC state grant programs and NC
 National College Savings Program (NC529)• North Carolina State Education Assistance Authority
 (NCSEAA)– State agency established in 1965 to administer grants, loans,
 and other aid for higher education to qualified students – Responsible for NC529 Plan– Guarantor of FFEL education loans made by CFI
 • Pathways of North Carolina– University of North Carolina system (UNC)– North Carolina Community College System (NCCCS)– North Carolina Independent Colleges and University (NCICU)– North Carolina Department of Public Instruction (NCDPI)– North Carolina State Education Assistance Authority (NCSEAA)
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Broad Range of Services
 Kindergarten through Adult
 The home page provides quick access to information for students, parents and school administrators.

Page 5
						
						

New Reports on the CFI Grant System: Report/File Center -- Request
 • New reports added based on FA Admin requests
 • Please suggest additional reports that you need
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Thank you for your thorough, early work on grant certifications!!
 • Earlier pressure to complete 08-09 grant certifications– Need to predict expenditures and impact of new and changed
 assistance programs.– Need to anticipate 09-10 expenditures for upcoming budget
 requests to the NC General Assembly

Page 7
						
						

North Carolina Scholarship and Grant Programs
 Designed to promote access to college and to limit
 borrowing to pay for college
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A Three Year Comparison of awards from the Federal Pell Grant Program
 • After several static years, Pell Grant awards have increased over the past three years.
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State Scholarships and Grants
 • For 2008-09:
 • State Need-Based Programs
 Over 150,000 awards for $262 million
 • Merit- and Need-Based Scholarship LoansOver 3,200 awards for $18 million
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State Financial Aid Programs – North Carolina Student Incentive Grant Program
 • Gift aid• Exceptional need: a federal calculation of $0 in
 income/assets to contribute towards college expenses
 • NC residents• Full-time undergraduate student• Must apply early (FAFSA)• No changes for 08-09• Limited funds: approximately $6 million/year
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State Financial Aid Programs – North Carolina Community College Grant Program
 • Gift aid• Need-based• NC resident • Undergraduate enrolled at least half-time• Amount of award is calculated on a
 graduated scale• Students must complete FAFSA
 – 07-08 funding of $13.9 million– 08-09 funding of $17.4 million
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A Three Year Comparison of awards for the Community College Grant Program
 • Distribution of the Community College Grant program has moved from a highly targeted aid program to one assisting a broader range of students
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Expansion of the North Carolina Community College Grant Program for 08-09
 • For 08-09: made available additional $900/year grant for Independent students with no dependents (other than a spouse)– Provides a rough
 assistance parity to compensate for differences in federal calculation of Expected Family Contribution (EFC) for those without children
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• For Independent students without dependents (other than a spouse), federal methodology assumes that 50% of available income and 20% of available assets can be contributed toward education expenses in a year
 • For Independent students with dependents, federal methodology assumes only <7% of assets and approximately 25% of available income can be contributed toward education
 • Change addresses the reality that at NC Community Colleges:
 • 2/3 of 845,000 students in work full- or part-time• 71% are 25 or older
 Expansion of the North Carolina Community College Grant Program for 08-09: Profile of newly eligible students
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State Financial Aid Programs – North Carolina Education Lottery Scholarship Program
 • Gift aid• Need-based• NC resident• At least half-time undergraduate student• Student must complete FAFSA• Expected Family Contribution (EFC) less than or
 equal to $5,000 for the year• Receipt of grant is limited to a maximum of 8 full-
 time equivalent semesters• Program began disbursements in the 07-08
 academic year• Total available funds are dependent on lottery
 revenues• Payment schedule is designed to attempt to
 fund all eligible students:– Approximately $34 million for 08-09
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A Two Year Comparison of awards for the Education Lottery Scholarship Program
 • Increases in the Federal Pell Grant program allowed more limited lottery funds to remain
 broadly applied
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The New EARN Scholars Fund Program• Gift aid of $4,000/annually for up to 2 years• Need-based• Students must enroll in college full-time immediately
 following high school graduation• Program began disbursements in the 08-09 academic
 year• Family income may not exceed 200% of federal poverty
 guidelines• Student income excluded from calculations
 • Student must complete FAFSA• Assistance designed to:
 •Increase access to higher education•Limit student borrowing
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The New EARN Scholars Fund Program: Distribution by Expected Family Contribution
 • Correlates closely with the federal formula for identifying the neediest college students
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The New EARN Scholars Fund Program: Distribution by Family Income
 # of Recipients at all schools
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 • Majority of recipients are from families with incomes of $20,000-$40,000
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A Three Year Comparison of awards for the Federal Pell Grant, NC Community College Grant and NC Education Lottery Scholarship Programs
 • In combination the Federal and State aid programs have expanded aid to a broader range of students for the past three years
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Average 08-09 combined awards per income range for community college students
 • For the neediest students, possible aid approaches the community college cost of attendance
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Changes to the UNC Need-Based Grant Program for 08-09
 • Basic formula remained unchanged• Annual increase in Cost of Education
 set by UNC GA, varies per institution with an average of 4.25% increase
 • Family Contribution from available income changed from graduated scale to a flat 18% (dependents)/70% (independent)
 – Holds low-income students harmless– Increases eligibility threshold/award amount
 for middle-income students
 • Self-help remained $4,500• Increases in Pell payment schedule
 decreased calculated UNC award of some Pell recipients
 • Increase award maximum to $3,700/year
 Cost of Education
 Minus Family Contribution
 from income/assets
 Minus Self Help
 Minus Pell Grant
 Minus Tax Credit
 Equals UNC Need-Based Grant
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Comparison of 07-08 v. 08-09 UNC Need-Based Grant Total Funds Disbursed: by income range
 • Total disbursement to lowest income deciles remained
 static• Significant increase
 from $40,000 to $80,000 deciles
 • Some additional funds disbursed to
 families in the upper ranges
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Comparison of 07-08 v. 08-09 UNC Need-Based Grant Awards: by income range
 • Average award for lower income deciles remains static
 • Increases in average award amounts students from families with incomes of $30,000 to $80,000
 • New, smaller grant awards for students from top income deciles
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Comparison of 07-08 v. 08-09 UNC Need-Based Grant Disbursement Percentages: by income range
 • Percentages of total disbursements have shifted up– Increases in Federal
 Pell Grant program– Change in
 calculation of available income
 – Other factors
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Average 08-09 combined awards per income range for UNC students
 • For the neediest students, possible aid approaches the average UNC cost of
 attendance
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Providing Early Awareness Tools to Manage Default
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Questions?
 • Bill Cox– NC State Education Assistance
 Authority– 919 248 4676– [email protected]
 • Trae Brookins– College Foundation, Inc.– 919 835 2295– [email protected]
 • Shilena Armstrong– College Foundation, Inc.– 919 835 2294– [email protected]
 mailto:[email protected]
 mailto:[email protected]
 mailto:[email protected]
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