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Sport & Gambling
 Origins
 The history of modern sport runs parallel to the history of gambling.
 In 1744 golf and cricket were codified as direct responses to the need of bookmakers to have contests operated with consistent rules
 Betting industry helped sports develop formal structures
 Forrest & Simmons (2003). Sport and Gambling.
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Sport & Gambling
 Origins
 “The existence of a betting market for the sport will shift attendance demand to the right. Thus, even if the direct income from betting were limited to rents on bookmaker outlets within the stadium, sports clubs may nevertheless gain significant indirect benefit from betting through its stimulus to interest in the sport”
 Sports betting helps to boost fans’ engagement in the sport
 Forrest & Simmons (2003). Sport and Gambling.
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‘A bet makes a spectator a stakeholder in the outcome of
 the event’
 Forrest and Simmons, 2003
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Sport & Gambling
 Origins
 American sports most willing to adapt game design to the needs of broadcasters have achieved the highest rates of growth in broadcasting rights income
 so
 success in increasing betting-related income may require similar flexibility
 Szymanski (2003). The Economics of sport.
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Sport & Gambling
 Today
 The most important factor to predict that someone would become a real-money gambler in the future is to have been a not-for-money gambler.
 We are seeing a convergence of social gaming and real-money platforms. Companies offer free games because they expect people to become habituated to gambling and in the end transform into real-money gamblers.
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Sport & Gambling
 Today
 People like to bet against other people, friends mostly. Not against the house. That’s why social gaming and betting industries will converge.
 Fantasy leagues, gaming communities… social games can sustain a large number of nonpaying players because its relatively low cost and, unlike gambling, is unregulated.

Page 7
						
						

Sport & Gambling
 Today
 Companies, like in Moby Dick, look for “big whales”, big spenders who become addicts. Only 2 to 4% of the players pay for in-app purchases in games based on freemium models like Candy Crush.
 In 2013 King Digital, mother company of Candy Crush, made a revenue of 1.88 billion dollars. Candy Crush had 93 million daily users, and 4% of them paid an average of $17.34 a month in virtual goods.

Page 8
						
						


Page 9
						
						

Sport & Gambling
 Sports betting
 Sports betting, and particularly online betting, is becoming extremely popular in Europe. Spain, unlike England, has no long tradition of sports betting.
 Online sports betting poses a threat to the integrity of sport as international criminal organizations try to condition the participants in the game to secure the outcome.
 http://europarltv.europa.eu/en/player.aspx?pid=80c265ff-8928-4457-a202-a36500e22d7b
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Sport & Gambling
 In 2013 the Europol (European police) discovered 380 fixed matches in 15 countries, with over 400 players under suspicion.
 In Spain in 2013 the Racing Santander 3–0 Hercules match was fixed. The money bet on this second division game amounted to “twelve times” the usual and more than 750,000€ were bet on a Racing’s final victory with a +2 margin, as it happened.
 Sports betting
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Sport & Gambling
 Relationship between video gaming and gambling:
 “The results showed that video game playing itself was not significantly associated with gambling involvement or problem gambling status. However, among those persons who both gambled and played video games, video game playing was uniquely and significantly positively associated with the perception of direct control over chance-based gambling events”. 2011, Journal of Gambling Studies
 In the US gambling is prohibited but Fantasy Leagues are allowed. US laws consider fantasy sport to be based on skills and not luck.
 Sports betting
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Do you think fantasy sports are a form of gambling?
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Sport & Gambling
 Many gambling sites defend their business model by saying that
 they provide a fun experience for the consumers. From that perspective there’s no such a thing as ‘losing money’: we don’t think we have ‘lost’ 10$ when we finish an activity like going to the cinema or having dinner in a restaurant. We don’t expect a monetary return for that money we spent if we get a great return in ‘fun’.
 Over 50% of the betting action occurs during the games, live betting. This means that we are becoming more addicted and we want to know the result of our bet in a few minutes, not days or weeks.
 Sports betting
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Sports gambling from a fan’s perspective is about making money or about having fun?
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Sport & Gambling
 Match fixing
 Spanish soccer is known for its ‘suitcase culture’. Teams transfer money (kept in suitcases according to the popular culture) to other teams in exchange for positive results.
 Every year, when the season is about to come to an end, teams in need (usually trying to avoid relegation to the Spanish second tier) buy their way out of the difficult situation.
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Sport & Gambling
 Match fixing
 Match fixing does not generally involve top players or teams. It’s more complex to buy the loyalty of people who make 10m€ a year than of those with modest earnings.
 Two different situations can occur:
 1. A team pays another team (one or more of its players) to lose. 2. A team pays another team to win (the payment is an incentive).
 Both circumstances are illegal, but in Spanish soccer culture type 2 situations are widely accepted and are not considered match fixing. Type 1 situations are condemned.
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Sport & Gambling
 Match fixing
 Strong evidences suggest that in 2011 the Levante 1–2 Zaragoza match was fixed.
 Zaragoza was in danger of being relegated and allegedly paid Levante players 965,000€ for the victory. There’s still an ongoing investigation.
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Sport & Gambling
 Match fixing
 Sports betting and match-fixing mafias.
 The documentary “The bet - In the grip of the gambling mafia” was filmed in 2013 for ARD Germany, the public broadcaster in the country.
 https://www.youtube.com/watch?v=Rc6dJBA1LOE
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