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Industry Profile
 The history of plywood industry in India is old. It is more than 75 years that this industry was
 started here on a very modest scale.It was in the year 1906-07 that plywood was imported in
 India for the first time-valued at Rs.32 lacs. Imports rose steadily and by 1924-25 it were worth
 Rs.90 lacs. Tea Industry in Assam, West Bengal and Kerala was steadily developing and it was
 thought that plywood industry in the form of Tea Chests production mainly for export should be
 developed. Accordingly two plywood factories were started in Assam in 1923-24 but their
 development was steady and slow and not phenomenal. These were the pioneers and the
 resourcefulness and courage shown by them in the early stages of growth of Plywood Industry
 was remarkable and the industry owes gratitude to these courageous entrepreneurs.
 After 1947-48, the industry resorted to diversification of its products and block boards, flush
 doors, commercial plywood, decorative plywood, marine and aircraft plywood’s, produced in
 Indian factories came into the market which were second to none in the world in quality and
 diversity of its products
 ndustrial Licensing is governed by the Industries (Developmental and Regulation) Act, 1951
 under which the woodbased industry was covered.There was no restriction of putting up
 plywood Mill upto 1970. The only criteria was that the applicant was required to obtain an
 Industrial License which was being considered by  Ministry of Industry after consulting various
 Ministries including Ministry of Environment & Forests. Forest Ministry was being consulted for
 ascertaining sustainable raw material of Timber for a particular project; the Woodbased Industry
 was more or less in Medium and Large scale.
 The Woodbased Industry was under Compulsory Industrial Licensing from 1988 whether a small
 scale unit or a Large/Medium unit, new undertaking or substantial expansion would require
 Industrial Licence. During 1970 there was clear cut definition of Small Scale Sector and units
 having an investment of less than 7.5 lakhs in Plant and Equipment were covered under the
 definition of Small Scale Sector which would be registered with the respective State Director of
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Industries. At that particular stage some of the units with such investment got themselves
 transferred to small scale sectors.
 Meanwhile there were modern technology and machinery equipped plywood units coming up in
 different places in India like North Eastern Zone. In 1997 the Government of India totally
 delicensed woodbased industry as a result more than 2000 small-scale units coming up.
 The potentialities of the industry can be judged from the many uses to which plywood can be
 put. Apart from tea chests plywood marine and aircraft plywood there are specific demand for
 the following articles from the consumers:-
 1. Shuttering Plywood
 2. Packaging Plywood
 3. Plywood drums
 4. Flush doors
 5. Commercial & Decorative Plywood
 6. Block Boards
 7. Molded Plywood furniture and chair seats
 8. Laminated picking sticks for cotton and jute textile industry
 9. Sliced decorative veneers of walnut, teak, rosewood etc.
 10. Compregnated wood veneers required for heavy chemical industry and electrified
 railways
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Outlook of Indian Plywood Industry
 The interior infrastructure sector comprises wood panel and decorative surfacing products, tiles,
 marble, all kinds of granite, paints, sanitary ware, gypsum boards, glass, plywood, decorative
 veneers, decorative laminates, particleboards and medium density fiberboard (MDF).
 The Indian furniture industry is pegged at Rs 36,000-crore. Indian furniture, reputed for its
 design, fashion and technology quality, is exported worldwide. Around 85 percent of the industry
 is unorganized while the 15 percent comprises organized manufacturers and exporters. This is
 expected to grow by 13-15 percent in the next five years.
 The fragmented Rs 13,000-crore Indian plywood and laminate industry is growing 8percent
 annually. Although the unorganized sector accounts for around 80 percent of the plywood
 industry and 50 percent of the laminates industry, the organized sector’s 25percent annual
 growth outperformed industry growth.
 India is one of the largest consumers of wood in Southeast Asia with sufficient tropical wood of
 all varieties. Imports are mostly from Malaysia, Myanmar, Indonesia, Nigeria, Ivory Coast,
 Ghana, Togo, Gabon, Brazil, Panama, Costa Rica, Ecuador and New Zealand. The major ports
 used for imports are Kandla, Mumbai, Mangalore, Tuticorin, Chennai, Vishakhapatnam and
 Kolkata as well as many internal container depots

Page 4
						

Favorable Factor that need to consider For Plywood Industry
 Favorable Demographics
 Population growth: India’s 1.15-bn population, growing 1.5 percent in 2009, is expected to reach
 1.3 bn by 2020.
 Burgeoning urban India: Urban India accounts for 30 percent of its population and 52percent of
 GDP. According to consultancy firm McKinsey's estimates, urban India will account for two-
 thirds of incremental consumption demand. The increased urban expenditure will be driven by an
 increase in population growth and increase in urbanization from 30percent to 37 percent (318
 MN to 523 mn). Middle-class: India’s middle-class is expected to account for 85 percent of
 urban households and 70 percent of consumption by2015; the upper-class will account for 7
 percent of households and 28 percent of consumption. Young population: India’s working
 population is among the world’s youngest working populations. Around two-thirds of the Indian
 population is under 35 years and more than 60 percent of the population will be in the working
 age group (15 –60years) by 2050. The median age of the population is estimated at 23 years
 against the world median age of 33 years.
 Rising per capita income: India’s per capita income grew from Rs 38,695 per annuli 2008-09 to
 Rs 40,745 per annum in 2009-10. Overall per capita consumption increased 2.7percent from Rs
 23,012 per annum to Rs 23,626 per annum.
 Per capita income and consumption (Rs.)
 2006-07 2007-08 2008-09 2009-10
 Per capita income 34,533 37,328 38,695 40,745
 Per capita consumption 20,168 21,841 23,012 23,626
 [Source: CSO] Note: Income is taken as GDP at market prices, Consumption is PFCE.Change in
 tax structure: A break in direct taxes is expected to boost individual tax saving up to Rs 51,500
 per annum, leading to higher disposable incomes.

Page 5
						

Real estate growth
 The Indian real estate sector accounts for 4.5 percent of gross domestic product with urban
 housing accounting for 3.13 percent. Over the next five years, this contribution is expected to
 rise to 6 percent. India's property sector may attract up to USD 12.11 billion in investment over a
 five-year period. Investments in commercial real estate are likely to increase three-fold in five
 years.
 Surge in residential, retail and commercial segment:
 As per an Indices Analytics study, 67 percent urban households comprise nuclear families, 29
 percent extended families and 4 percent joint families. Currently, there is shortage of more than
 25 men housing units in middle and low income groups, according tothe Eleventh Five Year Plan
 (2007-12). The organized retail sector share is expected to grow at 10.4 percent of the overall.
 The Indian commercial space segment is expected to grow at a CAGR of 20-22 percent over five
 years with the IT/ITeS sector alone expected to require in excess of 250 mn sq. ft of commercial
 office space by 2012-13. Spaces like airports, convention centers, higher educational institutions,
 R&D labs, SEZs and sports centers, among others, are in the pipeline.
 Government Attitude towards Industry Decrease in excise dutyRecent reductions of excise duty on plywood from 16% to 8% and then to 4%, through stimulus
 package, had increased affordability of branded plywood for MIG segment, which is going to be
 the untapped potential market of near future. Excise duty on Laminates was also reduced from
 14% to 10%o and then to 8% through stimulus package, thus increasing affordability. Thus
 Government Attitude is somewhat favorable to Plywood industry especial organized sector
 Concerns
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.
 Raw Material AvailabilityThe main raw material for plywood is timber, and for laminates the chief raw materials
 are paper and chemicals. As these raw materials are scarce in nature, any reduction
 in their availability could consequently increase raw material costs and
 could significantly affect the operating results. The delay or failure to procure these
 Raw materials may adversely affect production processes.
 .
 Real Estate DemandIndustry’s growth is mainly dependent on the real estate sector. Any further downturn
 in the real estate industry and/or changes in governmental policies affecting the
 growth of this sector may have an adverse effect on the demand for plywood, laminates
 and other infrastructure products, and on the results of the Industrys's operations, as
 a whole.
 Competition from the importsCheap imported particularly Chinese products may eat away organized sector market and hence slow down company's growth. Chinese plywood is 25% cheaper than Indian plywood .
 Changes in environmental laws and regulationsIndustry’s manufacturing operations are subject to environmental laws and
 Regulations. With the environmental law becoming stricter year by year, any changes
 In these laws and regulations could have a significant impact on the growth of the
 Industry. Any changes in these laws could result in heavy capital expenditure for the
 Installation of costly pollution control equipment.
 Major Player In Industry1. Greenply2. Centuryply3. Kit ply4. Archidply5. Sharda plywood
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Organized Plywood Industry Major Player and its share
 Organized Laminates Industry Major Player and its share
 Last 4 year profit and loss account of greenply industry
 INCOME : 10-Mar 9-Mar 8-Mar 7-Mar
 Sales Turnover 997.13 872.95 675.13 476.88
 Excise Duty 37.21 39.62 39.88 40.3
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Net Sales 959.92 833.33 635.25 436.58
 Other Income 20.37 7.04 5.69 4.85
 Stock Adjustments 0.83 15.26 18.2 13.38
 Total Income 981.12 855.63 659.14 454.81
 EXPENDITURE :
 Raw Materials 532.37 485.46 372.88 261.19
 Power & Fuel Cost 39.73 26.34 13.37 12.69
 Employee Cost 82.72 63.56 41.85 29.82
 Other Manufacturing Expenses 17.16 14.49 15.61 8.65
 Selling and Administration Expenses 206.25 163.96 130.53 92.46
 Miscellaneous Expenses 5.04 18.81 1.55 2.23
 Less: Pre-operative Expenses Capitalised
 0 0 0 0
 Total Expenditure 883.27 772.62 575.79 407.04
 Operating Profit 97.85 83.01 83.35 47.77
 Interest 27.36 23.04 19.57 12.46
 Gross Profit 70.49 59.97 63.78 35.31
 Depreciation 22.37 17.29 13.3 8.68
 Profit Before Tax 48.12 42.68 50.48 26.63
 Tax 1.07 6.1 4.49 2.79
 Fringe Benefit Tax 0 0.66 0.48 0.33
 Deferred Tax 6.37 0.31 6.5 0.92
 Net Profit before Minority Interest 40.68 35.61 39.01 22.59
 Minority Interest 0 0 0 0
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Net Profit after Minority Interest 40.68 35.61 39.01 22.59
 Extraordinary Items 0.08 -0.1 -0.01 -0.19
 Adjusted Net Profit 40.6 35.71 39.02 22.78
 Adjst. below Net Profit 0 -0.49 0 0
 P & L Balance brought forward 85.33 58.2 30.08 17.28
 Statutory Appropriations 0 0 0 0
 Appropriations 8.87 7.99 10.89 9.79
 P & L Balance carried down 117.14 85.33 58.2 30.08
 Dividend 3.32 2.55 5.04 4.14
 Preference Dividend 0 0 0 0
 Equity Dividend (%) 30 30 60 50
 EPS before Minority Interest (Unit Curr.)
 18.16 20.69 22.45 13.33
 EPS after Minority Interest (Unit Curr.)
 18.16 20.69 22.45 13.33
 Book Value (Unit Curr.) 118.19 105.01 86.66 65.04
 Key-Ratios
 Years 10-Mar 9-Mar 8-Mar 7-Mar
 Debt-Equity Ratio 1.5 1.3 1.3 1.6
 Long Term Debt-Equity Ratio
 1.2 1 0.9 1.1
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Current Ratio 1.3 1.4 1.4 1.4
 Fixed Assets 2.1 3.3 3.1 3.2
 Inventory 5.3 5.3 4.9 4.7
 Debtors 6.8 7.1 7.5 7.6
 Interest Cover Ratio 3.2 3 3.6 3.1
 PBIDTM (%) 10.9 10.2 13.2 10.2
 PBITM (%) 8.6 8.1 11.1 8.4
 PBDTM (%) 8.2 7.5 10.1 7.6
 CPM (%) 7.4 6.6 8.3 6.7
 APATM (%) 5.1 4.5 6.2 4.8
 ROCE (%) 15 17.7 24.3 17.6
 RONW (%) 22 22.8 30.5 26.7
 PE 8.7 2.1 14.3 8.7
 EBIDTA 105.5 83.9 82.7 47.6
 DivYield 0.8 3.4 0.9 2.2
 PBV 1.6 0.4 3.7 1.8
 Centuryply
 Particulars 10-Mar 9-Mar 8-Mar 7-Mar 6-Mar
 INCOME :
 Sales Turnover 804.22 736.22 631.9 444.41 283.5
 Excise Duty 36.2 38.47 37.82 21.28 17.94
 Net Sales 768.02 697.75 594.08 423.13 265.56
 Other Income 45.61 25.09 9.66 8.15 5.83
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Stock Adjustments 3.6 -2.75 11.54 -0.88 12.74
 Total Income 817.23 720.09 615.28 430.4 284.13
 EXPENDITURE :
 Raw Materials 406.13 405.57 331.39 252.12 185.73
 Power & Fuel Cost 33.44 34.65 30.28 21.02 8.58
 Employee Cost 55.74 47.18 31.15 16.59 10.03
 Other Manufacturing Expenses 24.26 20.48 15.09 10.77 5.11
 Selling and Administration Expenses 151.84 120.91 108.11 73.91 43.02
 Miscellaneous Expenses 17.42 48.69 11.11 9.23 5.12
 Less: Pre-operative Expenses Capitalised
 0 0 0 0 0
 Total Expenditure 688.83 677.48 527.13 383.64 257.59
 Operating Profit 128.4 42.61 88.15 46.76 26.54
 Interest 13 17.55 12.26 9.35 4.88
 Gross Profit 115.4 25.06 75.89 37.41 21.66
 Depreciation 18.92 16.92 13.93 12.87 6.47
 Profit Before Tax 96.48 8.14 61.96 24.54 15.19
 Tax 14.18 0.38 16.32 4.8 2.13
 Fringe Benefit tax 0 0.7 0.65 0.45 NA
 Deferred Tax 1.35 -4.05 0.37 -1.15 2.47
 Reported Net Profit 80.95 11.11 44.62 20.44 10.59
 Extraordinary Items -0.04 -32.26 0.6 0.11 2.6
 Adjusted Net Profit 80.99 43.37 44.02 20.33 7.99
 Adjst. below Net Profit -0.11 0 4.78 0 9.43
 P & L Balance brought forward 87.45 83.05 49.3 36.53 20.49
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Statutory Appropriations 0 0 0 0 0
 Appropriations 32.21 6.71 15.65 7.67 3.98
 P & L Balance carried down 136.08 87.45 83.05 49.3 36.53
 Dividend 22.21 5.55 11.1 4.94 2.56
 Preference Dividend 0.05 0.05 0.05 0 0
 Equity Dividend % 100 25 50 25 25
 Earnings Per Share-Unit Curr 3.59 0.5 22.51 9.97 9.95
 Earnings Per Share(Adj)-Unit Curr 3.59 0.5 2.25 1 1
 Book Value-Unit Curr 10.18 7.48 80.01 59.02 90.01
 Key ratios
 Years 10-Mar 9-Mar 8-Mar 7-Mar 6-MarDebt-Equity Ratio 1 1 0.9 0.9 0.8Long Term Debt-Equity Ratio
 0.2 0.2 0.3 0.5 0.5
 Current Ratio 1.3 1.2 1.4 1.4 1.8Fixed Assets 4.2 4.5 4.7 4 4.1Inventory 6 5.9 6.3 6.3 5.8Debtors 8.5 7.7 7.6 8.2 7.8Interest Cover Ratio 8.4 3.3 6.1 3.6 3.2PBIDTM (%) 16 10.2 14 10.5 6.2PBITM (%) 13.6 7.9 11.8 7.6 4.2PBDTM (%) 14.4 7.8 12 8.4 4.9CPM (%) 12.4 8.2 9.3 7.5 4.4APATM (%) 10.1 5.9 7.1 4.6 2.4ROCE (%) 27.8 17.6 28.4 16.3 10RONW (%) 41.2 26.7 32.4 19.5 9.9PE 15.4 57 27.1 29.1 18.7EBIDTA 128.4 42.6 88.2 46.8 26.5DivYield 1.8 0.9 0.8 1.7 1.3PBV 5.4 3.8 7.6 4.9 2.1
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Sardaply
 Mar 09
 Mar 08
 Mar 07
 Mar 06
 Mar 05
 INCOME :
 Sales Turnover 100 100 100 100 100
 Excise Duty 4.29 5.39 0.75 0.21 0.23
 Net Sales 95.71 94.61 99.25 99.79 99.77
 Other Income 0.94 2.25 2.23 3.57 3.65
 Stock Adjustments -1.69 4.39 10.92 0.27 -1.7
 Total Income 94.95 101.25
 112.4 103.63
 101.72
 EXPENDITURE :
 Raw Materials 62.94 66.88 82.77 74.65 73.53
 Power & Fuel Cost 4.55 4.9 3.46 3.28 2.74
 Employee Cost 5.07 4.91 4.48 4.64 4.13
 Other Manufacturing Expenses 6.76 6.45 2.38 0.78 1.28
 Selling and Administration Expenses 12.4 13.39 12.72 12.78 12.11
 Miscellaneous Expenses 2.5 0.22 0.6 0.59 0.48
 Less: Pre-operative Expenses Capitalised
 0 0 0 0 0
 Total Expenditure 94.22 96.76 106.41
 96.72 94.26
 Operating Profit 0.74 4.49 5.99 6.91 7.46
 Interest 2.56 2.48 2.45 2.28 2.51
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Gross Profit -1.82 2.01 3.55 4.62 4.95
 Depreciation 1.17 1.31 1.73 2.32 2.28
 Profit Before Tax -3 0.69 1.82 2.3 2.68
 Tax 0 0.4 0.88 1 0.77
 Fringe Benefit tax 0.17 0.14 0.15 0.16 0
 Deferred Tax -1.01 -0.15 -0.14 -0.82 -0.48
 Reported Net Profit -2.15 0.31 0.92 1.97 2.39
 Extraordinary Items 0.12 0 -0.05 -0.18 0
 Adjusted Net Profit -2.28 0.31 0.98 2.15 2.39
 Particulars 9-Mar 8-Mar 7-Mar 6-Mar 5-MarSOURCES OF FUNDS :Share Capital 4.09 3.65 3.65 3.65 3.65Reserves Total 24.38 25.37 24.97 24.07 23.41Total Shareholders Funds 28.47 29.02 28.62 27.72 27.06Secured Loans 18.08 16.91 15.99 9.07 10.39Unsecured Loans 0.2 0.23 0.19 0.24 0.06Total Debt 18.28 17.14 16.18 9.31 10.45Total Liabilities 46.75 46.16 44.8 37.03 37.51APPLICATION OF FUNDS :Gross Block 24.83 25.66 25.31 24.76 24.09Less : Accumulated Depreciation 15.87 15.86 14.63 13.6 12.63Less:Impairment of Assets 0 0 0 NA NANet Block 8.96 9.8 10.68 NA NALease Adjustment 0 0 0 0 0Capital Work in Progress 0.28 0.07 0.04 0.34 0Investments 10.56 10.58 10.58 2.52 2.52Current Assets, Loans & AdvancesInventories 22.36 25.17 13.14 4.53 4.32Sundry Debtors 14.53 9.88 10.5 7.2 5.82Cash and Bank 1.71 1.81 1.4 1.11 0.47Loans and Advances 9.71 12.73 18.38 22.84 22.02Total Current Assets 48.31 49.59 43.42 35.68 32.63Less : Current Liabilities and ProvisionsCurrent Liabilities 20.52 21.79 16.05 9.3 5.93
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Provisions 0.27 0.21 2.13 1.53 0.92Total Current Liabilities 20.79 22 18.18 10.83 6.85Net Current Assets 27.52 27.59 25.24 24.85 25.78Miscellaneous Expenses not written off 0 0 0 0 0Deferred Tax Assets 0.98 0 0.04 0.02 0.05Deferred Tax Liability 1.55 1.64 1.78 1.86 2.3Net Deferred Tax -0.57 -1.64 -1.74 -1.84 -2.25Total Assets 46.75 46.4 44.8 37.03 37.51Contingent Liabilities 2.45 1.76 1.78 1.76 1.94
 KEY RATIOS of SARDA PLY
 Debt-Equity Ratio 0.6 0.6 0.5 0.4 0.4
 Long Term Debt-Equity Ratio 0.1 0.2 0.2 0.1 0.1
 Current Ratio 1.3 1.4 1.6 2.0 1.7
 Fixed Assets 4.3 3.7 3.0 2.1 2.2
 Inventory 4.5 4.9 8.3 11.6 10.8
 Debtors 8.7 9.2 8.3 7.9 9.5
 Interest Cover Ratio -0.2 1.3 1.7 2.2 2.1
 PBIDTM (%) 0.7 4.5 6.0 7.2 7.5
 PBITM (%) -0.4 3.2 4.3 4.9 5.2
 PBDTM (%) -1.8 2.0 3.6 4.9 5.0
 CPM (%) -1.0 1.6 2.7 4.5 4.7
 APATM (%) -2.2 0.3 0.9 2.2 2.4
 ROCE (%) -1.0 6.6 7.8 6.8 7.2
 RONW (%) -8.0 1.0 2.5 4.1 4.7
 PE 0.0 38.6 19.7 10.3 6.5
 EBIDTA 0.8 4.2 4.4 3.5 3.9
 DivYield 0.0 0.0 0.0 3.7 4.6
 PBV 0.2 0.4 0.5 0.4 0.3
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